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first question.

Proposal on Missiles

~{ Qu this point about what you may be
announcing tomorrow mo:
way of LN.F, proposals, But I'd like to
,try one quick question. Whatever it i
ryou tell us tomorrow, are you
B and cruise missiles begin-
4 \mslt e end of this year?
A. We have never retreated from
rur position that we are §oh\5 to de-
lr schedule, And it is true — I
be speaking to the NATOQ Ambas-
adors tomorrow and at that time
- Inaking a statement about this whole
“matter. Could I just volunteer that a
ifot of the speculation that I've been
“reading, however, i§ ~- we have —
1yes, we've been in consultation and —
s We sromlsed from the very first in
this A mmiatration that we would be
"on everything with our NATO allies —
3 uttherehaabeenmchangﬂnmy
osmon or ultimate ‘gn
% are ?go to go forward
yith depl

. v

. Deployms ent. I've said, we've
ever retreated from that, yes.

Deal Wlth the Russians

Q. 0K T All right. Regardless of
hat you “tell us tomorrow, it seems
from- your past state-
@ statements of some of

-~. AT

8. §
i nems and
"your advisers, any sort of a deal would
“involve the dlsmantltng of some SS-
0's on the part of the Soviet Union, Is
here any reason to believe the Soviets
re at all interested in thut son ofa
X An et his
“"generals to buy oft on tha! snn of an

#i A. There is one thing you have to

remember that, as they themselves

,made prublic. Lhat wI'ule they made a
proposal could not find accepts
able, it wls bnsed on their making a

’sizable reduction in the number of
their missiles.

' Period of New Cold War?

' Q, Mr. President, whila we're on the
ubject of arcns control, we seer to be
enteang a period of a new cold war
’nllth @ Soviet Union with the escala-

ol

A. Yes. I've seen these remarks also

s to the return to a oold war, We are

- In — we remain in communication
with them. And Lhe very fact that

we're siiting in three separate ne; otl-

- ating tables with them on three diffes

Cat suﬂ‘ects of disarmament. I dont
hink s

ere’s an{thmg particularly

jew in the rhetoric that was used by

Andropov and has been used by other
Russian leadsra befors him. In the
ﬂmted States, we have to be used to

c “imperfalists” and sev-

ings and charges made

to seek some advan-

age or somet 't think
lms ts really been n.ny esca!ation of

E, Q of wurse, some critics would say
here has been escalation on yuur pishn
0

‘some of the I that yw’ve
ised. Do yot &'ﬂa tfa!'s done any

arm in the elfon to reach an agree-

nent with the Soviet Union?

A. No. I think the thing that Isaid in

to that audience was that in

ointing out, on the basis of the com.

barison of our twg social structures or

ur — the traditions and what our

{declogies were that in contrast '.o

what we viewed as proper, rell?ous

reedom and even belief in rel

and in a God, as contrasted to their
wn antireligious posman, their own

efusal to ividual

ind so dldnt think that

yere many polemlcl in that particu-

ar message.

“Altered Stand on Proposal

Mx President, back to the in-
proposal. that u're going to
:aka tomomw. wit you
reveal the details lunher, I'dlike to
‘aska little bit about how we got there.
ecause as recently as yvux [ast press
conference in the East Room, which
as the 16th of February, you rather
firmly re(ected any idea of an lnterlm
roposal. Both Larry Barrett and I
sked you questions and you indicated
hat you were not at all — did not at all
ntend to make any new proposal;
here was an interlm pm&osal, it
B Wity Crovged 1o ead
e. What' to lead you to
hange that?
“# A. Well, I think when you refer back
that other question, the way it came
the time had to do wif
hings that would have required meto
State in advanice negotiating positions.
nd I've hsd a lot of years experierice
i ating before I was ever in
ubuc hfo I negotiated for about a
uarter of a wnﬁr'i the basing
pacts of our union,
uild, with management. And you
on’t — you can't talk about negotiat-
lg posmons, ‘because if you do, then
they’re no longer posmons, you've
compromised your own strategy, And
this is what caused me — and has
aused me in the past — o make ag-
sywers about — that you're really mak-
ing the answer with the knowledge’
a;‘t the other fellow is going to read it
ear | t

Q. W
._ead‘edln;.hat e o it aidmt

10—

“{A. Well, I want to point out that —
by real intention, back when I
ade at the Press Club public the first
%atement about the zero-zero option,
.vge;é s&efiﬂcull said that we would
négotiate in i
cﬁno proposal. Now,
our goal and what it was that we would
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" like to have, But I made that other
* statement delxbemtely so that it
would not be

. ned to proceed with deploymene of -

. yvnd that, I can't speak before tomor-
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taken by ~ everyone has,
well, a complete take-it or leave-it
posxdon. In that , then,

there is no negotiadon They cither
ve in or you go home. S0 to that ex-
?nt 1 dont that ~ well, let me
just put it this way, Wa've mada no
change in our ultimate goal. But be-

Pressure on Russians

Q. On that same sub{ect, Mr. Presi-
gent. do you subacribel 0 é.he viewdheld
some European leaders an

sgme in own Administation Lhn
the Russians won’t bargain in earnest
until we deploy the Pershing and
cruise mlssﬂes Europe?

A, 1 believe one of our pmb-
lems in the past and why,
period a decade or so in Lhe 0's when
we were unilaterally disannm.%
they were at fever pitch in the rebuild-
ing or the building of — probably the

atest buildup of military strength

fnmworld history, that one of the rea-
sons why there was no prospect - if
you will remember, President Carter
sent his Secretary of State to make an
arms reduction proposal in Moscow
and he was home in 48 hours. And 1
have always felt that there's no reason
for the other side to negotiate if
they’re out ahead and we are appar-

negotiating with them has
determination over these little more
than two years to refurbish our own

Andrlxve said before — I think it was
summed up in a cartoon about the late
Leonid Brezhnev when he was car-
tooned in one of your publlcauans, The
cartoonist had hi 0a Ri
sian geteral, and hs sald ] hked the
arms race better when we were the
only i71l‘le! 313 it § think that you have
to ~ if you're going to negotiate, you
have to have some strength on your
side. You have to have some reason
for them to look at and weigh the value
of reducing thelr own weaponry.

Space Defense Plan

Q. Mr. President, on that general
subject of defense, won't your plan to
develop mtimisaua wea in outer
space set off a in the arms
}1:97 Won't it just bea desubﬂlxtns

e

JA? 1 think t0 the contra . 1
that — and I tried to make It as
as I could in that address. I've
amazed at some of the fevered rheto-
ric and editorials that I have been
reading, And 1 thnk some of them are

juite irres|
b But, m. 1 msda it ‘ﬂ:iln that we are
going to continue. T am deter-

an

lain
n

mined i
can tg persuade them Lhal Ieng maw
arms reduction is the only to fol-
low To look down to an endless future

ith both of us sitting here with these
horrlble missiles aimed at each other,

the only thing preventing a holo-
caust is just so long as no one pulls the
trigger, this is unthinkable.

mu)plni«m it a defensive wea,

d found and developed that
would reduce the utility of these or
maybe even make them obsolete, then
whenever at tima came, a President
of the United States would be able to

say, “Now, we have both the deter-
rent, the missiles — as we have had in
the pas!. but now this other that
has altered this —"" And he could fol-
Iow any one of a number of courses.

d offer to give that same defen-

swe weapon to them to prove to them

that there was no longer any need _fm;
tha!

, he
am’ wlllina to do awa
siles, Youdo away of X

Q. But what would you expect the
Saviets to do in this perlod while we
are developing this w: . They are
not going t0 sit just (dl end let our-
selves — let the Units States make it-
self invulnerable to their missiles.

A. Onthe other hand, I think there is
every indication that they have been
embarked on this same kind of re-
search themselv

. Mr. dent, you said that
some of t.he edxtorms that you had
read crmmzing gour new de{enslvs

What didYou mean by that? How “irv
responsibie?”

A, Oh, I have just been mding a
collection of them over there. Thers
have been charges that this was a
smoke screen on my part to avoid a .
discussion of the arms buildup. There
- soms of them have
SiohTon teavistn 1 4 ot

t on tel on, not nge any
facts, that I obscured the truth, Well, I
think those charts were prmy ‘factual
and based on actual count and actual
figures,

Other statements — that 1 was

sing som that never was

never could be a defensive weap-

on; and I had to remember that
Vannevar Bush — one of our trul{
great scientists — was asked b, Pres

o the

Eisenhower, with rega.
feasibility of creatmg a missile in
which the derery an atomic
weapon be by missile— and this
great sc!enum after his own study
said to the President that the mage of
a missile that could be launched fromn
a silo, pretargeted on a target on an-
other continent just was an L'nposs!-
buity and could never happen.

T Well, toda; ,Lhathl.n%wamt
about are thymuands of those on bot
sldes of the ocean. targeted on ench
ther. And so for someone to sa ‘y
w{m 1 was talking about wasa fulry —
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tale” — the; dy even used that term -»
that it couls never take place, I thnk
isirresponsible.

Costof Space Defense Plan;

Q. Mr. President, can I ask you Just:

one question abou that program that
ast week? The cost

o{ &t— everybody seems to be, sort of
moving around it. Nobody is reen

getting into what it is going to cost.
spend a billion dollars; we donot knw
what it is going to cost in the out
One, do you know what it is u
cost in the next few years or what
of money has been put aside for it?
And two, because @ trouble you
have bgen having on tha Hill with the.
Defense bu\?ﬁez ag it i3 being too highy

8 Congresisk go al

No. because, first of all, this ll
not ‘a crash program. There, [
you would have to have — well, &
crash prograr such as the devexops
ment of the atorm bomb {n wartime. 1
have said I do not know how long this.
would take. I do not know in what dis
rection that vesearch would go. To al}.
of those who, aiso, editorialize thaf
this wag truly outer space and sg
tonh 1 do not know. I am not a sclen-

But to start it, sir, you are
ve to put some money Wi
‘What kind of money are you gotng to

to

- putwith

it’
A. Yes, Weu we ulrendy have about
a billion doliars that is in the budget

would be the tremendous immediate
cost that a crash proy would be,
Q. You mentioned just a minute ago.
Mr. President, that some future Pi
dent might have the option of prmvid-
ing this defensive weapon to the Sovi.
ets, if he so chose, What about some
sort of an interim arrangement now?
Do you there’s any merit to the
idea of some sort of a joint venture
where the United States might be will-
ing to share the research data on this
system with the Soviets so that - to
ice clwmce of escalating ten-
stons in rea?
A1 hava ta tell you 1 haven’t
that anmought That's som
it and look at. And, inciden-
tiuly G as for our defense budget
!uri ized that it isn’t.

gh, 1 think your paper edi-
Q. Well, that may be, sir, But
Congress has to voté on it and I'm
curious on what — the Con.
gressional reactlon will be to a m-
gram like dus that some have said,

luding
!t £} %&:m the sky Why should we vote
Tbeyrego gtobeculledantodou

Lho
still

can propose it but they may
dispg; of x! as fast as you do that,
assume that it would take

ths samo plaoe in the budget. It would
be part of the — every efense
budget there is a sum, as I've said be-
re, there's already i this one about
a bnllon dollars in various resea
and it’s just a case then of the direc-
tion of the research and where you di-

rectitto ‘ﬁo
Q. Would you like to see it dwbled
or tripled or, I mean, geedyou
A. I don't see any need for lhnt,
U.S. Rolein Nlcatagua

Q. Mr. President, could we move on
to another area — Central America?
You consistently refuse to discuss re«
ports of covert U.S, aid to antl-Gov-
emment forces in Nicaragua. In re-

days, a number of our allies have
lndicated at the U.N. that they believe
the United States is working to over-

throw the Nicara, Government.
muestlan is, why don’t you either
owledga or eny these repo rts of

U $. activity? you in danger of

loshﬁ credil ility in the dg:n:; way Lhat

cretwar in Cambodi ?

A, I think this is something — intell{-
gence matters and, covert or overt ac-
tivity, whatever are thng: that are
never discussed and -
discuss them naw But we havo tried
to get along wi rnment
Nicar: undt led from the first. As
a mmer of fact, they had in these ef-
forts o time ago whed the ney
revoluz onary government was ine

tailed, they made p!edgu to us t.bat

, very well wha

_sidering letting the trea

of - ment is to

g\m is the fact Lhat it was a revolution
a coali ps that were all
sed to Lhe dictatorial Somoza

ng 50 often in that

ldnd of a coall lon, when the revolu-
tlon was over, one faction, and it
out to be the extreme leftist
taction, stm ly took control and
er revolutionary part-

nen and created a Marxist-Leninist

uba and the
Union, openl; arm and p:
weapons and supplies to the —

training to the guerdllu in El salvg.

dor, And what we're seeing now

the other revolutionary factions to-

tally ousted from any nidpaﬂon in
gwemmant now ting ba

Q Sir, but my question was don't
you think that the recent events at the
U N. in which our allies have indi.
cated that they don't believe that we
are not involved and this continued
proliferation of reports fmm the area
that say that there is some involve-
ment, isn't this damaging the credibil-
f the U.S, Government?
‘A, 1 don’t think so because some of
tha few allies who have been critical
this, othexs of them understand
t's going on in El Salva-
dor and all, but sume of the others
have ritical of what we're
doina in El suvador ‘We have made
ry ffort to point out to them that
y've been subjected to %:ne awave
o( worldwide p the
lvadoran d I thmk we
have conving cednnumberonhemvhnt
what we're doing is valid.

Nuclear Test Ban Treaty
Q. Mr. President, lf I ovuld iump

sets of negotiations g th
I've been told that, in one of Lhese sets
of negoﬁudons, the United States has
proposed modifications of the Nuclear
Test Ban Treaty and the Peaceful Nu-
clear Exchange T that make
verification, in panlc ar, and other
P lures of carrying those treaties
out more effective, and that their re-
(m;se was very disappolm to us.
u confirm that, and what do you

A.Yes‘mnsnowneohhethml
was_thi of. I was thinking of
Start, the I.N.F., and then our negom.
ﬁu&x on oonvent(onal weapans.

A, But yes wn had proposed som
anngemems to the testing treaty

£ lon.h. and they rejected our

What 's your reaction to that?
Ithink that the treaty we're talk-
nbuut is the Test Ban Treaty. i

. Yes.
A. Itisn'tall that important beause
the treaty, as it i3 now — and t.hxs i;
what we want to.

out actually reducing our capability,
L!m there might be some reason to be-

comment yet, We wﬂl b{nt.ha time they
come back, I think, know whether
Lhera is any ﬂexxbmty by not. I was

careful not to make a promise.

An whatever, if we have been able to
find this flexibility, we certainly will
give them the figure on it.
3 Just to follow up on that, couldn't
- s might be decided for
inasense, in that - I mean, if the
mood of the Congress is m: we have
to cut below the 10

ATm goflng to fight as hai
for what we've Jroposed in the lme 0!
a defense buil d not go
back down to Lbose figures wn.hout
reducing our readiness, redud
the size of our military, o!
men, and without !l!mlmting and cut-
back on weapons systems that I
be leve are necessary.

Tax on Interest
. Can we switch back to domestic
policy, Mr. President? I want to ask

about your port for withhold-
y:;ol \nterest antf dividends. Smdes

running around, or circulati
shouxd say, that the Republican ead,-
ers came down here last week and al-
most pleaded with you to bail out on
that one. There are some stories to the
effect that they told you that, if you
persist, and if you persist in vetoing it,
that you'll lose an override vote. Is
that what they said, and what’s your
reaction to that?

A. They were telling me what, the
reaction that they were getting from
the mail count and so
ze that there

rt

told them — that probably the ma-
Lority of the people that they were
earing from as opposed to this were
people who were actually so mislead
that they believed that either this was
a new tax being imposed or that they
were all going to be victimized in

reat losses in their interest and so
forth. Well, it isn’t a new tax. Interest
and dividends are taxed now. We're
only asking for withholding of this tax
in order to close a gap this
people who legitimately owe a tax are
able to avoid payment of that income

Q But, Mr. Presldent, if it looked

like you were lose on that
fight — you woul d vem it and it would
be overridden — would you agree to

some other way u: close that gaj tp fm-
instance, to more
agents?

A. The thing is before we ever came
up with the proposal was when we ex-
plored all those ways and the cost was
down in this

stricted as to verificatlon that we have
believe that there hnva been

cause of the lack of venncatlon ca.
pucny. we could not make such
and sustain it. We just we:o
to lmpmvs it so that maybe
bov)lsi les could be
. Are you eonsiderlng letting that
treuty lapse since it's not—

si.noe that treaty has not done
whatit's surposed tobe because
of verification problems, ;re y%u cone
apse
A, No. As a matter of fact, I think
that we've extended it.

Cutting Arms Outlays

Q. Mr. President, on defense spend-
ing. you recently were quoted by your
aides and by Senator Domenici saying
ldn’t promise

how ycru an; A
be a%la to sbowm.

but

mightbe ingto show some flexibil.
EAEK ot defense after the Easter break,
eHousehucutredmwvih from 10
percent, in your proposal, to 4 percent.
Domenm' pe_‘ggls are mm'}e about
're talking about

majv a oompmmlse with the House
to 6 percent. Could you settle for
Lhat?dmeld that be flexible enough?

en

what

one prime responsibilif
rotect the lives and free-
iied and the e Higire we pe
m we

lieved was the absoluta mmum that

'was necessary i
O\It dg(ensive capnbmty, wb!ch h:ﬁ

El!guvadot And we (ound them in d!-
131 violation of that which they could

at the
guerrll&s in E1 St:‘l:r};dor
Now, what we're seeing in Nicara. -

ﬁww%revi ious decade.
en 1 spoke to the Senators with
regard to some flexibility this wa:bo-
cause we were still ewing eve:

- possibility and some things that, thh-

J

t
age of computers ta a really hand-to-
hand, personal comparison of reports
and so forth.

We're talking anywhere from $5 bil-
lion to $7.5 billion a year that is being
lost. But the other that the peo-
ple don't realize yet — and we're
gomg to try to inform them as much

can— they don't realize that the
bulk of these people who are protest-
ing are not going to be affected. We're
not withholding on the bulk of dividend
and interest holdings because we have
set a limit below which we don’t go.

And where the senior citizens are
concerned, and they are very much
n

"re_ con
they’ re not going to be affected at all.

They're exempt. So, there's s only a
limited number of people.

Now, the other thing is this fear of
some loss of return on their interest.
Someone with $10,000 of savings and a
9 percent interest rate — the withhold-
ing of their interest a little in advance,
as , thus, maybe
ing the compound interest return —
would amount to about $4.25 a year on
a savings account of $10,000, 9 percent
interest—

Q. Mr. President, did you give
thought to goin on television to make
your case o1 s, as you did on an-
other subject the other night?

uA hl don’t know. Wadva ‘t;lked about
all the things we can do. We're trying
to refute this, I've been encouraged by
some surveying that’s been done that
revealed that the people out there are
more evenly split than they seem to
realize. The oniy trouble is they're

K hearing from one side. We're

8
g
E&

to get them to hear from the
other side.
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Is Watta Llabilny?

. We're down to some short time
here, sir. I wonder if you could tell me,
one, do you consider Jim Watt a politi~
cal liability as Fahrenkopt said yes-

terday. We had lunch, and he sajd
that, you know, on a scale to one to 10;3
Watt was a polmcal liability ngh(
now. Do you see Jim Watt as that?
A. No, 1don’t. And what rseemvery
necessary, is that a jon tha
ha created, Lhat is absolulely
false. I will match this Administra.
on's record with regard to environs
mental matters aj alnst that of any
other Administration. And we haye
been far more successful. We'Tq
pending more money on parks and o
acqui.smon of parks and so fc tharft
the previous Administration had spent
fm all its four years, in these two, s§
ar.

And 1 think what Jim Watt is Lhe
victim of is not the rank and file ouf
there of environmentalists — I
I'm one — but the victim of those pro?
fessionals in some of the various or-
ganizations who make me wondéz
sometimes whether they really want
the problem solved or whether they
haven't t as long 4g
they can keep People impresséd
that there is a problem, their mreéq
will goon.

Decontrol of Natural Gas 3

Q. I have one other quick one, Mr;
Presideat. On the deconlml of natural
gas, you want

q But utilities are really legal
monopolies. There is no competit
50 to speak. I mean, prices don't coi
down like they do fwr sugar or coff
or an; se. Would you be opf
e leglﬂsllagoﬁ vhxts Vi

around on the Hill to postpon
5&‘?51985 to 1987 the decontrol ofpt?a)l
the natural gas supply and also mll
o movs 1, id
lo, we've made a
it's based on the fact thgm?ml 13
zulted in (nd:reaseshe The
ding on where
he‘;p;n and so lor'.h
try. But there

ﬂhi!ls :
some 28 rhifemnt pdce levels in nayu-

ral gas now, and the most recent in-
crease for much of the country was 20
peacent And this is with conrols.

t.

. Now, we believe — we be-
lieve that with the deoontml o{ uu 2
we've proved it — ever qud

us that world gasoline price wer¢
%oi.ngtogomslagaum H;t.hey’re
ower than they were before we decon}

trolled. They went down because
there was an immediate up@urge of
explomtion and development
a think the same thirg i3 going’ m
happen because today there are gréat
supplies of natural gas that, under
controls, are sealed, mcapped mere
in the gruund and t.hey m not usis
e

zing them because of the p:
controls and meu- low-priced gas. And
we also have in our legislationa provi-
sion against ing on any mcxeases
-— Somebodypsavslsetlxlt click.
to tell us sométhing.

A Well, ﬁs one will get nt That we
havea prvv:sim in that they can.
not pass on a tax increase. Btyoul!
also find out there at the state leve]
most states recognizing utilities are
basically a monopoly. You have pyb-
lic utilities commissions with author-
ity at Lhe state level to regulate prices.

Q. 1t I could just ask one quick ques-

lon.
LARRY SPEAKES: This will prob-
ably be the Iast._

One-Term Presidents

Q. Without talking about your
re-election plans, do you think t.hal \t
— does it cause you any concern that
this country has had a succession of
Presidents who have not been re-
elected to a — have not been re-
elected to a second term, the succes-
sion of one-term Presidents? Is that
the cause y concern, do you
think?

A. I have read many people who say
it is. And I have to say, yes, I think it
is, because 1 it creates an insta-
bility. And it should be — the whole
subject should be looked at. Having
been eight years in — as a Governor —
and this isn’t in any way to tip off what
1 may oln; may |aot % s la!!
gmngto ave to depend on each indi-

ual and whether that individual
thn they can continue to be effec-
tive in the job But m really can't in

your years ca rograms
that may be. necessa e p
Missing Servlcemeu

Q. Mr. President, one super quick
question here, Since you've jmt talked
a little bit about P.O

pes
believe any American servicemen
from Vietnam are still alive in South-
east Asia?

A. I don’t think we can afford to be-
lieve there aren’t. And I know that this
is the attitude that the Defense De-
pariment is taking also, We do know
that there are some more than 2,000,
close to 2,500 around there, names of
individuals. missing in action, that
there’s no record. And a number of
those — there have been returned
prisoners who say that they had seen
them, they saw them alive, they knew
they wex;e theh;e Ami I {wua have
to — we just have to keep on following
every lead, I think there also may be
some people who might have volun-
tarily chosen to stay. And all of this,
we just have to keep after it with
every resource that we can devote fo

if
Q. Well, we're not going to keep
after it, but — on this 8b,hgt We a
preciate it very much, Mr. President,
the chance to chat with you. Hope
some of our oolleagues will have.a
chance to do it again one of these dax
A. Oh, 1 50, t00, and I'll lool
forward to it myself. I know there’s @
iot of subjects we didn't get to, but»l
knc;w also that we're over time, aren t
we
'
2 Rt :
Q. l'hzmg , Mr. President, ~
THE PRESS: Thank you.




